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For Tax Year 2013

eéduce marginal rates in the following way:
4.6% rate to 4.5%
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For Tax Year 2014 (Wé/ 3 0/[//

Keep marginal rates at their new reduced tax year 2013 Ievels./ ¢
]
cr;aa}ihé personal exemption from $700 to $1,000.

Reddce the phase-out rates of the standard deduction to the following percentages by filing class:

ingle - From 12.0% to 10.20% o
Married Joint - From 19.778% to 16.811% {/ 0///64;* 6

Married Separately - From 19.778% to 16.811%
Head of Household - First phase from 22.515% to 19.138% and‘second phase from 12.0% to 10.20% ,

Note: This will serve as a placeholder and will likely be subject to multiple revisions.
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DOA.......Quinn, BB0292 — Reduce individual income tax rates, increase the

personal exemption, reduce standard deduction phase—out rates

FOR 2013-2015 BUDGET — NOT READY FOR INTRODUCTION

AN AcT ...; relating to: reducing the individual income tax rates, increasing the

personal exemption, and reducing the standard deduction phase out rate.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, there are five income tax brackets for single individuals,
certain fiduciaries, heads of households, and married persons. The brackets are
indexed for inflation. The rate of taxation under current law for the lowest bracket
for s1ng1e individuals, certain fiduciaries, heads of households, and marped persons
is 4.6 percent of taxable i income; the rate for the second bracket is 6.15 percent; the
rate for the third bracket is 6.5 percent; the rate for the fourth bracket is 6.75 percent;
and the rate for the highest bracket is 7.75percent.

With regard to taxable year 2012, for single individuals, certain ﬁduc1ar1es, and
heads of households, for example, the lowest bracket applies to taxable income of over
$0 up to $10,570; the second bracket applies to taxable income over $10,570 up to
$20,360; the third bracket applies to taxable income over $20,360 up to $158,500; the
fourth bracket applies to taxable income over $158,500 up to $232,660; and the fifth,
or top, bracket applies to taxable income over $232,660.

For taxable years beginning after December 31 2012, this bill lowers the rate
of taxation in each in each of the first three brackets! the rates in the top two brackets
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remain unchanged. Under the bill, the tax rate in the lowest bracket is reduced from
4.60"percent to 4. 50 percent; the rate in the next higher bracket is reduced from 6. 15
percent to 5. 95’percent the rate in the next higher bracket is reduced from 6. 57
percent to 6.45"percent. The brackets will continue to be indexed for inflation as is
the case under current law.

Under current law, an individual income tax personal exemptlon exists in the
amount of $700 for each taxpayer who is required to file an income tax return and
$700"for the taxpayer’s spouse, except if the spouse is filing separately or as a head
of household. A taxpayer may also claim a $700 exemption for each dependent for
whom he or she is entitled to claim an exemptmn under the Internal Revenue Code.
In general, an additional exemption of $250 may be claimed by a taxpayer, and
spouse, who has reached the age of 65 before the close of the taxable year to which
his or her tax return relates.

For taxable years begmmng after December 31, 2013, this bill increases the
personal exempt1on to $1,000 For each taxpayer who is required to file an income tax
return and $1,000%or the taxpayer’s spouse, except if the spouse is filing separately
or as a head of household. A taxpayer may also claim a $1,000 exemption for each
dependent for whom he or she is entitled to claim an exemption under the Internal
Revenue Code. The additional exemption amount, for taxpayers who reach the age
of 65, remains unchanged.

Also under current law, the standard income tax deductlon has 4 different
categories, each of which has a different deduction amount based on income. The
categories are based on filing status: single, head of household, married filing jointly,
and married filing separately. The maximum standard deduction amounts in each
category phase out as income increases, at various phase out rate percentages. This
bill reduces the phase out percentages in each category. Under the bill, for taxable
years beginning after December 31, 2013; for each category the phase out rate
percentages change as follows: For single 1nd1v1duals, from 12 “percent to 10.20"
percent; for heads of household, from 22.515 percent to 19.138 percent; for married
couple filing jointly, from 19.778percent to 16.811 “percent; for married couples filing
separately, from 19.778 percent to 16.811 percent. Y

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

S

71.05 (22) (dp) (tltié) *Déductwn Lirits, 2000 end-thereafter to 2013.

e R

History: 1987 a. 312; 1987 a. 411 ss..42;43, 45 47 to 49 51 to 53; 1989 a. 31, 46; 1991 a. 2, 37, 39, 269; 1993 a. 16, 112, 204;263:4375 1995 a. 27, 56, 209, 227, 261, 371,
03, 453 1997 a. 27, 35, 39, 237 2001 a_16, 10: 5,.10972003*1!"85-99-1-19;-135 255, 289, 321, 326 2005 a. 22 25 216, 254 335 361,

0,-9 009 a. 2, 28, 205, 265, 269, 276:%%3 332,344;2011a. 3, 5, 10, 32, 212 232,237; 2011 a. M%bm)2 (2) ().

SECTION 3. 71.05 (22) (dq) of the statutes is created to read:
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SECTION 2

71.05 (22) (dq) Deduction limits, 2014 and thereafter. Except as provided in
par. (f), for taxable years beginning after December 31, 2013f the Wisconsin standard
deduction is whichever of the following amounts is appropriate. For a single
individual who has a Wisconsin adjusted gross income of less than $10,380: the
standard deduction is $7,200J. For a single individual who has a Wisconsin adjusted
gross income of a\it least $10,380,'/the standard deduction is the amount obtained by
subtracting from $7,206 10.2Jpercent of Wisconsin adjusted gross income in excess
of $10,380/but not less than $0. For a head of household who has a Wisconsin
adjusted gross income of less than $10,380: the standard deduction is $9,300./F0r
a head of household who has a Wisconsin adjusted gross income of at least $10,380:
the standard deduction is the amount obtained by subtracting from $9,300 19.138 ~
percent of Wisconsin adjusted gross income in excess of $10,380: but not less than $0,
until the adjusted gross income amount at which the standard deduction is equal to
the standard deduction for a single individual at the same adjusted gross income
amount. For a head of household who has a Wisconsin adjusted gross income of more
than this amount, the standard deduction shall be calculated as if the head of
household were a single individual. 'For a married couple filing jointly that has an
aggregate Wisconsin adjusted gross income of less than $14,570j the standard
deduction is $12,97 0../ For a married couple filing jointly that has an aggregate
Wisconsin adjusted gross income of at least $14,57 0: the standard deduction is the
amount obtained by subtracting from $12,97 0 16.811 '1/)ercent of aggfegate Wisconsin
adjusted gross income in excess of $14,570 Tout not less than $0. For a married
indix}idual filing separately who has a Wisconsin adjusted gross income of less than
$6,920',/the standard deduction is $6,160.‘/ For a married individual filing separately

v
who has a Wisconsin adjusted gross income of at least $6,920, the standard deduction




2013 — 2014 Legislature —4- LRB-0747/P1

SECTION 2

, , p
1 is the amount obtained by subtracting from $6,160 16.811 percent of Wisconsin

/
2 adjusted gross income in excess of $6,920 but not less than $0. The secretary of
3 . revenue shall prepare a table under which deductions under this'paragraph shall be
4 determined. That table shall be published in the department’s instructional
5 booklets.
x
6 . SEcTION 3. 71.05 (22) (dt) of the statutes is amended to read:
7 71.05 (22) (dt) Standard deduction indexing, 2001 and thereafter. For taxable

8 years beginning after December 31, 2000, the dollar amounts of the standard

v
9 deduction that is allowable under par. (dp) or (dq) and all of the dollar amounts of

10 Wisconsin adjusted gross income under par. (dp) _QL_(@)J shall be increased each year
11 by a percentage eqﬁal to the percentagé change between the U.S. consumer price
12 index for all urban consumers, U.S. city average, for the month of August of thé
13 previous year and the U.S. consumer price index for all urban consumers, U.S. city
14 average, for the month of August 1999, as determined by the federal department of

15 labor, except that for taxable years beginning after December 31, 2011, the
16 adjustment may occur only if the resulting amount is greater than the corresponding
17 amount that was calculated for the previous year. Each amount that is revised under

18 this paragraph shall be rounded to the nearest multiple of $10 if the revised amount

19 is not a multiple of $10 or, if the revised amount is a multiple of $5, such an amount
20 shall be increased to the next higher multiple of $10. The department of revenue
21 shall annually adjust the changes in dollar amounts required under this paragraph

22 and incorporate the changes into the income tax forms and instructions.

History: 1987 a. 312; 1987 a. 411 ss. 42, 43, 45, 47 to 49, 51 to 53; 1989 a. 31, 46; 1991 a. 2, 37, 39, 269; 1993 a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371,
403, 453; 1997 a. 27, 35, 39, 237; 1999 a. 9, 32, 44, 54, 65,167; 2001 a. 16, 104, 105, 109; 2003 a. 85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 22, 25, 216, 254, 335, 361,
479, 483; 2007 a. 20, 96, 226; 2009 a. 2, 28, 205, 265, 269, 276, 295, 332, 344; 2011 a. 3, 5, 10, 32, 212, 232, 237; 2011 a. 260 ss. 80, 81; 5. 13.92 (1) (bm) 2., (2) (i).

23 SECTION 4. 71.05 (23) (b) (intro.) of the statutes is amended to read:
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71.05 (23) (b) (intro.) For taxable years that begin after December 31, 2000,

v
and before January 1, 2014:

History: 1987 a. 312; 1987 a. 411 ss. 42, 43, 45, 47 t0 49, 51 to 53; 1989 a. 31, 46; 1991 a. 2, 37, 39, 269; 1993 a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371,
403, 453; 1997 a. 27, 35, 39, 237; 1999 a. 9, 32, 44, 54, 65, 167; 2001 a. 16, 104, 105, 109; 2003 a. 85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 22, 25, 216, 254, 335, 361,
479, 483; 2007 a. 20, 96, 226; 2009 a. 2, 28, 205, 265, 269, 276, 295, 333, 344; 2011 a. 3, 5, 10, 32, 212, 232, 237; 2011 a. 260 ss. 80, 81; s, 13.92 (1) (bm) 2., (2) (i).
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SECTION 5. 71.05 (23) (be) of the statutes is created to read:
71.05 (23) (be) For taxable yearsﬁ)egln\i@after December 31, 2013\/

1. A personal exemption of $1,000 if the taxpayer is required to file a return
under s. 71.03 (2) (a) 1. or 2.Jand $1,000 for the taxpayer’s spouse, except if the spouse
is filing separately or as a head of household.

2. An exemption of $1,000 Jfor each individual for whom the taxpayer is entitled
to an exemption for the taxable year under section 151 (c) of the Internal Revenue
Code. _

v v

3. An additional exemption of $250 if the taxpayer has reached the age of 65

before the close of the taxable year to which his or her tax return relates and $25'0¥

v
for the taxpayer’s spouse if he or she has reached the age of 65 before the close of the

taxable year to which his or her tax return relates, except if the spouse is filing

separately or as a head of household.

SECTION 6. 71.06 (lp) (intro.) of the statutes is amended to read: \L

71.06 (1p) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSEHOLDS; AFTER-2660

10 2012. (intro.) The tax to be assessed, 1ev1ed and collected upon the taxable
incomes of all fiduciaries, except fiduciaries of nuclear decommissioning trust or
reserve funds, and single individuals and heads of households shall be computed at
the following rates for taxable years beginning after Décember 31, 2000, and before

v
January 1, 2013:

SECTION 7. 71.06 (1q) of the statutes is created to read:
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SECTION 7

71.06 (1) FIDUCIARIES, SINGLE INDIVIDUALS, AND HEADS OF HOUSEHOLDS; AFTER
2012. (intro.) The tax to be assessed, levied, and collected upon the taxable incomes
of all fiduciaries, except fiduciaries of nuclear decommissioning frust or reserve
funds, and single individuals and heads of households shall be computed at the
following rates for taxable years beginning after December 31, 20 12.:/

(a) On all taxable income from $0 to $7,500: 4.5/percent.

(b) On all taxable income exceeding $7,500 but not exceeding $15,000.,/ 5.95
percent.

(c¢) On all taxable income exceeding $15,000 but not exceeding $112,500‘,/ 6.45
percent.

(d) On all taxable income exceeding $112,500 but not exceeding $225,00(i 6.75
percent. H |

(e) On all taxable income exceeding $225,000, p/.7 5 percent.

SECTION 8. 7 1.060(<2) (g) (intro.) of the statutes is amended to read:

71.06 (2) (g) (intro.) For joint returns, for taxable years beginning after

December 31, 2000, and before January 1, 2013:

SECTION 9. 7 1.06&62) (h) (intro.) of the statutes is amended to read:

71.06 (2) (h) (intro.) For married persons filing separately, for taxable years
beginning after December 31, 2000, and before January 1, 2013{

SECTION 10. 71.06 (2) (i) of the statutes is created to read:

71.06 (2) (i) For joint returns, for taxable years beginning after
December 31, 2012':/

1. On all taxable income from $0 to $10,000v, 4.5/percent.

2. On all taxable income exceeding $10,000 but not exceeding $20,00(’)/, 5.95

percent.

v

V.

v

v
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SEcTION 10

3. On all taxable income exceeding $20,000 but not exceeding $150,006, 6.45"
percent. |

4. On all taxable income exceeding $150,000 but not exceeding $300,000‘j 6.75""
percent.

5. On all taxéble income exceeding $300,000: 7 .75/percent.

SEcTION 11. 71.06 (2) (j) of the statutes is created to read:

71.06 (2) (j) For married persons filing separately, for taxable years beginning
after December 31, 2012:J

1. On all taxable income from $0 to $5,006, 4.5/percent.

2. On all taxable income exceeding $5,000 but not exceeding $10,00(.)/, 5.95/
percent. | |

3. On all taxable income exceeding $10,000 but not exceeding $7 5,000/, 6.45 "
percent. |

P

4. On all taxable income exceeding $75,000 but not exceeding $150,000, 6.75 a
percent. |

5. On all taxable income exceeding $150,006/, 7.75 Eercent.

SECTION 12. 7 1.06§2e) (a) of the statutes is amended to read:

71.06 (2e) (a) For taxable years beginning after December 31, 1998, and before
January 1, 2000, the maximum dollar amount in each tax bracket, and the
corresponding minimum dollar amount in the next bracket, under subs. (1m) and (2)

(c) and (d), and for taxable years beginning after December 31, 1999, and before

January 1, 2013f the maximum dollar amount in each tax bracket, and the

corresponding minimum dollar amount in the next bracket, under subs. (1n), (1p) (a)
to (c), and (2) (e), (f), (g) 1. to 3., and (h) 1. to 3., shall be increased each year by a

percentage equal to the percentage change between the U.S. consumer price index
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SECTION 12

for all urban consumers, U.S. city average, for the month of August of the previous
year and the U.S. consumer price index for all urban consumers, U.S. city average,
for the month of August 1997, as determined by the federal department of labor,
except that for taxable years beginning after December 31, 2000, and before January
1, 2002, the dollar amount in the top bracket under subs. (1p) (¢) and (d), (2) (g) 3.
and 4. and (h) 3. and 4. shall be increased by a percentage equal to the percentage
change between the U.S. consumer price index for all urban consumers, U.S. city
average, for the month of August of the previous year and the U.S. consumer price
index for all urban consumers, U,S. city average, for the month of August 1999, as
determined by the federal department of labor, except that for taxable years
beginning after December 31, 2011, the adjustment may occur only if the resulting

amount is greater than the corresponding amount that was calculated for the

v
SEcTION 13. 71.06 (2e) (b) of the statutes is amended to read:

71.06 (2e) (b) For taxable years beginning after December 31, 2009, and before

January 1, 2013, the maximum dollar amount in each tax bracket, and the
corresponding minimum dollar amount in the next bracket, under subs. (lp) (d) and
(2) (g) 4. and (h) 4., and the dollar amount in the top bracket under subs. (1p) (e) and
(2) (g) 5. and (h) 5., shall be increased each year by a percentage eqﬁal to the

percentage change between the U.S. consumer price index for all urban consumers,
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U.S. city average, for the month of August of the previous year and the U.S. consumer
price index for all urban consumers, U.S. city average, for the month of August 2008,
as determined by the federal department of labor, except that for taxable years

beginning after December 31, 2011, the adjustment may occur only if the resulting

amount is greater than the corresponding amount that was calculated for the

SECTION 14. 71.06 (2e) (c) of the statutes is created to read:

71.06 (2e) (¢) Each amount that is revised under this subsection shall be
rounded to the nearest multiple of $10 if the revised amount is not a multiple of $10
or, if the revised amount is a multiple of $5, such an amount shall be increased to the
next higher multiple of $10. The department of revenue shall annually adjust the
changes in dollar amounts required under this subsection and incorporate the
changes into the income tax forms and instructions.

SEcCTION 15. 71.06 (2e) (d) of the statutes is created to read: 2.

71.06 (2e) (d) For taxable years beginning after December 31, 2013, the dollar
amount in each tax bracket under subs. (1q) and (2) (i) and (j), shall be increased each
year by a percentage equal to the percentage change between the U.S. consumer
price index for all urban consumers, U.S. city average, for the month of August of the
previous year and the U.S. consumer price index for all urban consumers, U.S. city

r ol
average, for the month of August Zﬁ%s determined by the federal department of
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SECTION 15

labor, except that for taxable years beginning after December 31, 2015, the
adjustment may occur only if the resulting amount is greater than the corresponding
amount that was calculated for the previous year.

SECTION 16. 7 1.06x(2m) of the statutes is amended to read:

71.06 (2m) RATE CHANGES. If a rate under sub. (1), (1m), (1n), (1p),jL11,/or (2)
changes during a taxable year, the taxpayer shall compute the tax for that taxable

year by the methods applicable to the federal income tax under section 15 of the

v/
internal- revenue-code Internal Revenue Code.

SECTION 17. 71.06>Ezs) (d) of the statutes is amended to read:

71.06 (2s) (d) For taxable years beginning after December 31, 2000,.With
respect to nonresident individuals, including individuals changing their domicile
into or from this state, the tax brackets under subs. (1p), (1q), and (2) (g) and, (h), (i),
and () shall be multiplied by a fraction, the numerator of which is Wisconsin adjusted
gross income and the denominator of which is federal adjusted gross income. In this
paragraph, for married persons filing separately “adjusted gross income” means the
separate adjusted gross income of each spouse, and for married persons filing jointly
“adjusted gross income” means the total adjusted gross income of both spouses. If
an individual and that individual’s spouse are not both domiciled in this state during
the entire taxable yeér, the tax brackets under subs. (lp),_(gll‘: and (2) (g) and, (h),
(1), and (§ )/on a joint return shall be multiplied by a fraction, the numerator of which
is their joint Wisconsin adjusted gross income and the denominator of which is their
joint federal adjusted gross income.

SECTION 18, 7 1.125‘)%1) of the statutes is amended to read:

71.125 (1) Except as provided in sub. (2), the tax imposed by this chapter on
individuals and the rates under s. 71.06 (1), (1m), (1n), (1p),le): and (2) shall
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SECTION 18

apply to the Wisconsin taxable income of estates or trusts, except nuclear
decommissioning trust or reserve funds, and that tax shall be paid by the fiduciary.

SECTION 19. 71.125Y(2) of the statutes is amended to read:

71.125 (2) Each electing small business trust, as defined in section 1361 (e) (1)
of the Internal Revenue Code, is subject to tax at the highest rate under s. 71.06 (1),
(1m), (1n) ex, (1p), or (1q z,/whichever taxable year is applicable, on its income as
computed under section 641 of the Internal Revenue Code, as modified by s. 71.05
(6) to (12), (19) and (20).

SECTION 20. 71.17b(§6) of the statutes is amended to read:

71.17 (6) FUNERAL TRUSTS. If a qualified funeral trust makes the election under
section 685 of the Internal Revenue Code for federal income tax purposes, that
election applies for purposes of this chapter and each trust shall compute its own tax
and shall apply the rates under s. 71.06 (1), (1m), (1n) ex, (lp),l(_lgl.v

SECTION 21. 7 1.64°(<9) (b) (intro.) of the statﬁtes is amended to read:

71.64 (9) (b) (intro.) The department shall from time to time adjust the
withholding tables to reflect any changes in income tax rates, any applicable surtax
or any changes in dollar amounts in s. 71.06 (1), (1m), (1n), (lp)mvand (2) resulting
from statutory changes, except as follows:

SECTION 22.. 71.67 (é) (a) of the statutes is amended to read:

71.67 (5) (a) Wager winnings. A person holding a license to sponsor and
manage races under ks. 562.05 (1) (b) or (c) shall withhold from the amount of any
payment of pari-mutuel winnings under s. 562.065 (3) (a) or (3m) (a) an amount
determined by multiplying the amount of the payment by the highest rate applicable
to individuals under s. 71.06 (1) (a) to (¢), (1m), (1n) ox, (1p),m1_q)/if the amount of

the payment is more than $1,000.
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SECTION 23. 7 1.67)(&5m) of the statutes‘ is amended to read:

71.67 (bm) WITHHOLDING FROM PAYMENTS TO PURCHASE ASSIGNMENT OF LOTTERY
PRIZE. A person that purchases an assignment of a lottery prize shall withhold from
the amount of any payment made to purchase the assignment the amount that is
determined by multiplying the amount of the payment by the highest rate applicable
to individuals under s. 71.06 (1) (a) to (c), (Im), (1n) ez, (lp)m. Subsection (5)
(b), (c) and (d), as it applies to the amounts withheld under sub. (5) (a), applies to the
amount withheld under this subsection.

(END)
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Part of the instructions for reducing the phase out rate forﬁxe standard deduction said
that the “first phase” for head of household should go from 22.515% to 19.138%, and
that the “second phase” should go from 12% to 10.20%]I did not understand what this

meant, so the draft has only one change to the phase ofit rate for that category. Please
let me know if any changes need to be made.

Brian Quinn: ’T e

In addition to changing the personal exemptlon from $700 to $1, 000 I kept the current
law prov1s1on that provides an additional $250 %exemption for persons who are at least
65 Years old. See the current law provision in s. 71.05 (23) (b) 3.7 and the new provision
in created s. 71.05 (23) (be) 3. Is this consistent with your 1ntent‘?

Marc E. Shovers

Managing Attorney

Phone: (608) 266-0129

E-mail: marc.shovers@legis.wisconsin.gov




Section #. 71.05 (22) (dp) of the statutes is amended to read:

+to 23

i — e
71.05 (22) (dp) Deduction limits, 2000 ew-d?hwzmﬁy/Except as provided in par. (f), for tax- -
- ore Tanuary [ 201Y,

able years beginning after December 31, 1999, hemsm standard deduction is whichever

of the following amounts is appropriate. For a single individual who has a Wisconsin adjusted
gross income of less than $10,380, the standard deduction is $7,200. For a single individual who
has a Wisconsin adjusted gross income of at least $10,380, the standard deduction is the amount
obtained by subtracting from $7,200 12% of Wisconsin adjusted gross income in excess of
$10,380 but not less than $0. For a head of household who has a Wisconsin adjusted gross
income of less than $10,380, the standard deduction is $9,300. For a head of household who
has a Wisconsin adjusted gross income of at least $10,380, the standard deduction is the amount
obtained by subtracting from $9,300 22.515% of Wisconsin adjusted gross income in excess of
$10,380, but not less than $0, until the adjusted gross income amount at which the standard
deduction is equal to the standard deduction for a single individual at the same adjusted gross
income amount. For a head of household who has a Wisconsin adjusted gross income of more
than this amount, the standard deduction shall be calculated as if the head of household were a
single individual. For a married couple filing jointly that has an aggregate Wisconsin adjusted
gross income of less than $14,570, the standard deduction is $12,970. For a married couple filing
jointly that has an aggregate Wisconsin adjusted gross income of at least $14,570, the standard
deduction is the amount obtained by subtracting from $12,970 19.778% of aggregate Wisconsin
adjusted gross income in excess of $14,570 but not less than $0. For a married 'individual filing
separately who has a Wisconsin adjusted gross income of less than $6,920, the standard deduc-
tion is $6,160. For a married individual filing separately who has a Wisconsin adjusted gross
income of at least $6,920, the standard deduction is the amount obtained by subtracting from

$6,160 19.778% of Wisconsin adjusted gross income in excess of $6,920 but not less than $0.

mshovers(ppro—gsilver—02) 1‘ Mon-Dec-10-2012 12:06 pm




The secretary of revenue shall prepare a table under which deductions under this paragraph shall
be determined. That table shall be published in the department’s instructional booklets.

History: 1987 a.312; 1987 a. 411 ss. 42, 43, 45, 47 to 49, 51 to 53; 1989 a. 31, 46; 1991 a. 2, 37, 39, 269; 1993
a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371, 403, 453; 1997 a. 27, 35, 39, 237; 1999 a. 9, 32,
44, 54, 65, 167; 2001 a. 16, 104, 105, 109; 2003 a. 85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 22, 25, 216,
254, 335, 361, 479, 483; 2007 a. 20, 96, 226; 2009 a. 2, 28, 205, 265, 269, 276, 295, 332, 344; 2011 a. 3, 5, 10,

32, 212, 232, 237; 2011 a. 260 ss. 80, 81;s. 13.92 (1) (bm) 2., (2) (i).

mshovers(ppro—gsilver—02) ) Mon-Dec—10-2012 12:06 pm
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A
Section #. 71.05 (22) () 4/.& the statutes is amended to read:

71.05 (22) (f) 4. a. For taxable years beginning aﬁer December 31, 1?97., in the case of a
taxpayer with respect to whom an exemption under sub. (23) (b) 2/ﬁs allowable to another per-
son, the Wisconsin standard deduction shall be the lesser of the amount under subd. 4. b. or one

or (5/@)
b. The standard deduction that may be claimed by an individual under par. (dm) or-(dp),fbased
EANN

' S AC

of the amounts calculated under subd. 4. c., whichever amount under subd. 4. c. is greater.

~ on the individual’s filing status.

G $500,vasladjusted for.inflation.in-the.manner.prescribed-by-sections-1-(£)-(3)-to.(6).and 63
(c) (@) of the Ifftema\}}evenue Code or the taxpayer’s earned income, as defined in sectlon \

/

(d) (2) of the Internal i{%nue\s plus $250, as adjusted for inflation in }ea Anner pre—
scribed by sections 1 (f) (3) to (6) and63.(c) (4) of the Internal Rg;yenﬁg Code.
-

r s
d. The department shall incorporate the ch/al/li&/i;{thi‘s'glbdivision in the income tax forms
and instructions. o

History: 1987 a. 312; 1987 a. 411 55,42, 43, 45, 47 t0 49, 51 to 53; 1989 a. 31, 46,1991 a. 2, 37, 39, 269; 1993

a. 16, 112, 204, 263, 4%7}',1»956‘7,, 56, 209, 227, 261, 371, 403, 453; 1997 a. 27, 35,

o
44, 54, 65 167',20’('5’1 a. 16, 104, 105, 109; 2003 a. 85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 25,216,

254 , 361, 479, 483; 2007 a. 20, 96, 226; 2009 a. 2, 28, 205, ijifj.l 276,.295,.332..344: 2011 a. 3, 5, 10>,

Laz,,z,lz,zgg,_ﬂ 237; 2011 4.-260.55..80, 81; 5. 13.92.(1).(bm). 2., (2) (D).

sz Am 105 () (£) 4 4,

37; 1999 a. 9, 32,

mshovers(ppro—gsilver—02) 1 Mon—Dec-10-2012 12:23 pm




Section #. 71.05 (23) (c) of the statutes is amended to read:

71.05 (23) (c) With respect to persons who change their domicile into or from this state during
an

A(62)

Z
the taxable year and nonresident persons, personal exemptions under pars. (a) amd, (b}/ﬁlall be
limited to the fraction of the amount so determined that Wisconsin adjusted gross income is of
federal adjusted gross income. In this paragraph, for married persons filing separately “adjusted

gross income” means the separate adjusted gross income of each spouse and for married persons

filing jointly “adjusted gross income” means the total adjusted gross income of both spouses. -

If a person and that person’s spouse are not both domiciled in this state during the entire taxable
year, their personal exemptions on a joint return are determined by multiplying the personal
exemption that would be available to each of them if they were both domiciled in this state during
the entire taxable year by a fraction the numerator of which is their joint Wisconsin adjusted
gross income and the denominator of which is their joint federal adjusted gross income.

History: 1987 a. 312; 1987 a. 411 ss. 42, 43, 45, 47 to 49, 51 to 53; 1989 a. 31, 46; 1991 a. 2, 37, 39, 269; 1993
a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371, 403, 453; 1997 a. 27, 35, 39, 237; 1999 a. 9, 32,
44, 54, 65, 167; 2001 a. 16, 104, 105, 109; 2003 a. 85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 22, 25, 216,
254, 335, 361, 479, 483; 2007 a. 20, 96, 226; 2009 a. 2, 28, 205, 265, 269, 276, 295, 332, 344; 2011 a. 3, 5, 10,

32, 212, 232, 237; 2011 a. 260 ss. 80, 81; s. 13.92 (1) (bm) 2., (2) (D).

mshovers(ppro—gsilver—02) 1 Mon-Dec-10-2012 12:24 pm
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December 7, 2012

Brian Quinn:

Part of the instructions for reducing the phase out rates for the standard deduction said
that the “first phase” for head of household should go from 22.515% to 19.138%, and
that the “second phase” should go from 12% to 10.20%. There were no dates specified
and I did not understand what this meant, so the draft has only one change to the phase
out rate for that category. Please let me know if any changes need to be made.

In addition to changing the personal exemption from $700 to $1,000, I kept the current
law provision that provides an additional $250 exemption for persons who are at least
65 years old. See the current law provision in s. 71.05 (23) (b) 3., and the new provision
in created s. 71.05 (23) (be) 3. Is this consistent with your intent?

Marc E. Shovers

Managing Attorney

Phone: (608) 266-0129

E—-mail: marc.shovers@legis.wisconsin.gov




Shovers, Marc

From: Quinn, Brian D - DOA <Brian.Quinn@wisconsin.gov>
Sent: Monday, January 14, 2013 1:30 PM

To: Shovers,Marc

Subject: come Tax Reductions

Whoops, that should read 5.95% for the second bracket.

From: Quinn, Brian D - DOA

Sent: Monday, January 14, 2013 1:28 PM

To: Shovers, Marc (Marc.Shovers@legis.wisconsin.gov)
Subject: Re: Income Tax Reductions

“Mare,
Alright, the final word is pretty simple on this.
1* Bracket — Reduce to 4.5% from 4.6%{//
2" Bracket —Reduce-to-6:0%-from 6.15% /
3" Bracket — Reduce to 6.38% from 6.5%
This will be effective for Tax Year 2013.

There will be no adjustments to the withholding tables to account for these changes.

Thanks.

Brian Quinn

Executive Policy and Budget Analyst
Wisconsin Department of Administration
Division of Executive Budget and Finance
{608)-266-1923
Brian.quinn@wisconsin.gov




